




















































New Business Item 1 

 
Mount Prospect School District 57 

Office of the Assistant Superintendent for Finance and Operations 
 
 

TO:  Dr. Elaine Aumiller, Superintendent 

 

FROM: Adam Parisi, Assistant Superintendent for Finance and Operations 

 

DATE:  August 22, 2019 

 

RE:  Fiscal Year 2020 Tentative Budget 

Policy 4:10 Fiscal and Business Management 

 

 

EXECUTIVE SUMMARY: 

Annually, the Board of Education is required by Illinois School Code to adopt a budget by the end of the first 

quarter of the fiscal year (September 30).  In order to prepare a budget, assumptions are developed in an effort to 

create a financial plan to operate within.   

 

 

BACKGROUND AND RATIONALE: 

Each fiscal year, the Board of Education is required to pass a tentative budget which must then be placed on public 

display. Based on the assumptions presented to the Board at its July 18, 2019 meeting and the additional/modified 

assumptions outlined in this memorandum, the fiscal year 2020 tentative budget reflects: 

 

 The aggregate fund balance is estimated to increase by $240,718. 

 

 The operating budget calls for a balanced budget with a surplus of $4,526,912 

 

 The State Budget Form takes into account the transfers of dollars between the Education Fund, Operations 

and Maintenance Fund and Capital Projects Fund.   

 

The following are key dates for Board input to the fiscal year 2019 budget process: 

 

  July 18, 2019   Board discussed assumptions and financial projections 

August 22, 2019  Board to discuss budget and approve tentative budget 

  September 26, 2019  Board to adopt official budget 

 

The following spreadsheets have been included to assist the Board of Education with understanding the tentative 

budget: 

 

 Fiscal Year 2020 School District Budget Form (Exhibit A) – The budget form that the Illinois State Board 

of Education requires of school districts.  This tentative budget will be available for inspection at the 

administration building thirty days prior to the required public hearing at the Board’s September 26, 2019 

meeting. 

 Fiscal Year 2020 Tentative Budget Revenue Summary (Exhibit B) – Comparison of the fiscal year 2019 

unaudited revenues with the tentative fiscal year 2020 budget revenues. 

 Fiscal Year 2020 Tentative Budget Function Expenditure Summary (Exhibit C) – Comparison by function 

of the fiscal year 2019 unaudited expenditures with the tentative fiscal 2020 budget expenditures. 

 Fiscal Year 2020 Tentative Budget Object Expenditure Summary (Exhibit D) – Comparison by object of 

the fiscal year 2019 unaudited expenditures with the tentative fiscal 2020 budget expenditures.  
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It should be noted that the prior year revenues and expenditures of the aforementioned reports are on a cash basis.  

Through a series of audit adjustments, amounts will be revised to reflect a modified accrued basis of accounting 

which recognizes revenues and expenditures when incurred rather than received or disbursed.  A true comparison 

of budget to actual amounts will not be available until the final audit has been completed in the October time 

frame. 

 

As a reminder, listed below are key budget factors, along with any added or significantly changed assumptions 

discussed with the Board at its July 18, 2019 meeting.  It should be noted that changes will occur prior to the 

official budget as administration attempts to deliver the most current information possible. 

 

Revenues 

 

 LOCAL SOURCES - The district is budgeting $25,208,150 for the collection of property taxes to be 

allocated among its funds for fiscal year 2020.  This represents a collection rate of 98.5 percent and takes 

the following factors into consideration: 

 

o The Consumer Price Index (CPI) that corresponds to the fiscal year 2020 tax receipts is 2.1 

percent. 

o The new growth in Equalized Assessed Valuation (EAV) of property within the district’s 

boundaries is $934,126 

o A reduction of approximately $350,000 is assumed for prior year(s) tax refunds and objections 

from Cook County. 

 

 STATE SOURCES - State revenues are budgeted based on assumptions.  A majority of state revenue 

comes in the form of the Evidence Based Funding Formula in the projected amount of $1,999,305.   

 

Expenditures 

 

 SALARIES & BENEFITS - The expenditure budget is largely driven by the staffing plan, with salaries 

and benefits accounting for approximately 68 percent of the overall budget.  There are still a handful of 

vacancies at this time.  Actual salaries and benefits will be adjusted at the time of the budget adoption in 

September. 

 

 

RECOMMENDATION: 

That the Board of Education approve the fiscal year 2020 tentative budget. 

 






































































